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Responsibility for the financial statements

The Management is responsible for ensuring that financial ststements are prepared for sach financial penod in
accordance with International Financial Reporting Standards (IFRS) as published by the Infemnational Accounting
Standards Board (IASB), which give a trie and fair view of the stale of affairs and results of Agencija za zdavanje
parancija od polititkog | ratnog rizika inostranim investilorima | rgoveima "IGA” d.o.o. Sarajevo (the Agency’) for that
period,

Aftar making anguiries, the Managament has a reasonable expectation that the Agency has adeguate resouces (o
confinue in operational existence for the foreseeable fulure, For this reason, Management continues lo adopl the
going concern basis in preparing the financial statemeants.

In preparing those financal statements, the responsibilites of Management include ensuring that.

=  guitable accounling policies are selected and then applied consistently;
*  |udgments and estimates are reasonable and prudent;

* applicable accounting standards are followed, subject to any matedal deparures disclosed and explained in the
financial staterments; and

+ the financial statements are preparaed on the going concern basis unless it i inappropriate fo presume that the
Agancy will continue in business

The Managemen! Is responsible for keaping proper accounting records, which disclose with reasonable accuracy at
any time the financial position of the Agancy The Management must also ensure that the financial statements comply
with the Accounting end Auditing Law of the Federation of Bosnia and Herzegoving. The Management is also
responsible for safeguarding the assets of the Agency and hence for taking reasonable steps for the prevention and
detection of fraud and other irmeguiarities.

Signed on behall of the Agency
Lamija Rahmian, Piraclor
A e o

Izvozno-kreditna agencija Bosne | He S
Fra Andela Zvizdovica 1, lower B, 2™ floor
71000 Sarajsvo

Bosnia and Herzegovina

3 October 2007
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Independent Auditor’s Report

To the Owners of lzvozno-kredlina agencija Bosne | Hercegovine - 1GA

We have audiled the accompanying financial statements of Agencila za izdavanje garancija od polititkog | ratnog
rizika inostranim investitorima | trgovcima “IGA” d o.o. Sarajevo (the Agency” or IGA'), 81 out on pages 4 to 30, which
comprise tha balance shesal as of 4 Juna 2007, and the income statemeant, siatement of changes in eguity and cash
flow statement for the period then ended, and a summary of significant accounting policies and other expianatory
noles

Management's Responsibiity for the Financial Stafemants

Managemen! |z responsible for the preparation and fair presentation of these financial stalements in sccordance with
Internationsl Financial Reporing Standards. This responsibility Includes: designing. implementing and maintaining
Internal coniral relevant to the preparation and falr presaniation of finencial statemaents that are free from material
missiaternent, whether due 1o fraud or erron; selecting and applying appropriste accounting poficies; and making
accounting estimates thal are reasonable in the clrcumstances,

Auditar's Responsitaility

Qur responsibiiity is to express an opinion an thess financial statemants based on our audit. We condusted our-audit
in sccordance with Intemational Standards on Auditing. Those standards reguire thal we comply with ethical
reguirements and plan and perform the audit to cbiain reasonable assurance whether the financlal statemenis are
Iree from material misstatemeant

An audit invoives performing procedures o obtain audit evidence about the amounts and discicsures in the financial
statamants. The procedures selected depend on the audifor's Judoment, including the assessment of the risks of
matenal misstatament of the financial stalemants, whether due o Iraud or error. in making those risk assessments,
Ihe auditor considers imemal control relevant lo the Agency's preparation and f3ir presentation of the financial
slatements in order to design audit procedures that are appropriate in the circumstances, but not for the pupose of
expressing an opinion on the effectiveness of the Agency’s internal control. An audit also includes evaluating the
appropriateness of accouniing policies used and the reasenableness of accounting eslimales made by management,
=3 well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and sppropriate to provide a basis for our aundit
opinion.

Audit . Tax . Consulting . Financial Advisory. eies Touiha st



Disagreement on Accounting Policies — Inadequale Disclosure - Qualifisd Opinian

As discuseed in Mole 1 paragraph a), these financial statements have been prepared for the regulatory purpose of
change in legel status of the Agency as of 4 June 2007. The comparalive income sialement, statement of changes in
equity and cash flow statement as included in the accompanying interim financial statements are prepared for the
year ended 31 December 2006. This represants deparure from International Accounting Standard (IAS) 34 - “Interm
Financial Reporfing” which reguires [hatl interm reports should include income staterneant, statermant of changes in
equity and cash flow statement for the comparable interim period of the immediately preceding financial year,

Choinion

In our opinion, except for the departure from IAS 34 ae disciosed In previous paragraph, the financial statements
present fairly, in all maierial respects, the financial position of the Agency as of 4 June 2007 and of its financial
performance and its cash flows for the period then ended, in accordance with Infemational Financial Reporting
Standards

\ﬂv&;ﬁ;
Deloitte d.o.o.
Sarajevo, 3 Oclober 2007



Income statement
for the period ended 4 June 2007

(Al amounts gre exprassed in KM 000}

Year ended
Period ended 31 December
Notes 4 June 2007 2006
Interest and similar Income 3 1,160 2,070
Intergst and similar charge 4 {70) (370
Met intarest income 1,090 1.700
Income from Insurance activities 5 162 425
Expenses from insurance and guaraniee aclivilies 20 (171) (92)
Other operating income B 208 549
Income from operating activities 1,287 2,582
Met FX losses i (102) (G29)
Personnel costs 8 (360) (B5T)
Depreciation and amordization 7 Z1) (50)
Other administrative expenses | {195) (383)
Operating expenses (672) {1,818)
Profit before impalrment losses and incoma tax 615 663
Impairment lossas 10 (230) {B01)
Income from collected writtan-off reaceivables 11 12 .
(218) {B01)
Praofit /(loss) before tax a7 (138)
Income tax expanse 12 (155) {6)
Met profit/{loss) for the period 242 {144)
The accompanying notes form an integral pan of these financial stalerments.
Agancija za izdavanje garancija od polititkog | ratnog frika inostranm Investitorima | trgovoima “IGA" d.o.o. Saragevo 4



Balance sheet
as of 4 June 2007

(AN amounts are expregsed in KM 000)

31 December
Note 4 June 2007 2006
ASSETS
Cash and cash equivalents 13 B.7T16 8,606
Placemenis with banks 14 21,030 23165
Loans and advances lo cuslomers 15 26,545 26,580
Ciher assets 16 333 480
Tangible and intangible assets 17 3 T4
TOTAL ASSETS 58,103 58,865
EQUITY AND LIABILITIES
Liabilities
Due to the State of Bosnia and Herzegovina 18 56,430 56,431
Short-term bomowings 18 - 1,467
Liabdlitkes from insurance and guaranies activilies 20 17 82
Oither liabilities 21 1.085 710
57,696 58,700
Capital and reserves
Siate capital 22 10 10
Accumulated profit __ 387 158
407 165
TOTAL EQUITY AND LIABILITIES 58,103 58,865

The accompanying notes form an integral part of thesa financial statemanis.

Signed on bahalf of the Agency on 3 Octobar 2007

3
Lamija Kozaric-Rahman

/5_5'_ _______

Mirko Dejanovic

Director Deputy Director

Agancijs ra rdavanje garancia od poliidkog i raftnog neika mostranen investitonma § irgovama “IGA” d 0.0, Sarajeyo 5



Statement of changes in equity
for the period ended 4 June 2007

{All amouris ere expressed in KM 000}

Balance at 1 January 2006
MNel loss for the year

Balance at 31 December 2006
Met profit for the pariod

Balance at 4 June 2007

State capital "‘““;"1;:"""’ T

10 259 309

: (144) _(144)
10 155 165

£ 242 242
10 387 407

The accompanying notes form an integral part of these financial stalemants
Apenclja za izdavanje garanciia od palitidkng | ratnog neika mostramm nwestdomma | irgoveima “IGA" d o,o, Sarajevo 8



Cash flow statement
for the period ended 4 June 2007

(AN amounis sre exprassed m KM '000)

Period ended Year ended
4 June 2007 31 December
2006
Operating activities
Profitf{loss) for the periodfyear 242 (144)
Adjustmanis for
Depraciation and amartization 21 50
Impairmant losses 230 B0
Granl Income recognized - (1
Adjustmeant for cash fiow from investing and financing activities {1.174) (1,854)
Cperafing cash Mows before movements in working capital (681} (1.248)
MNet decreasef{increase) in placements wilh banks 2,046 (5;212)
MNet increase in loans and advances to customers, before impairment losses (522) (2,.269)
Met decreasef{increase) in olher assets, before impainmeant losses 123 41)
Met increase in liabilities from insurance and guaranies aclivities T4 48
Met Increase in other payables 385 16
Cash flow from operalions 1,430 (8, TO5)
Interest paid (70) {370)
Met cash flow from operating activities 1,360 (9.075)
Investing activitias
Purchase of proparty, plant and equipment (26) {10}
Interast received 1.244 2,324
Met cash flow from investing activities 1,218 2,314
Financing activities
(Repayment ofyfproceeds from long-term bomowings (1) 5,088
Repayment of short-term borrowings {1.467) =
Nat cash flow from financing activities {1.468) 5,088
Net increasel/{decrease) in cash and cash squivalents 1,110 {1,673)
Cash and cash eguivalents at the beginning of the periodiyear 8,606 10,278
Cash and cash equivalents at the end of the periodiyear 9,716 8,606
The accompanying notes form an Inlegral pan of these financial statements.
AgenciE za cdavanpe garencija od polititkog | ratnog nzika mostranim investitorima | irgovoime *IGA” d.o.o. Ssrajlevo 7



Notes to the financial statements
for the period ended 4 June 2007

(All amounts are expressed in KM '000)

1: GENERAL

a) History and incorporation

Agencija za izdavanje garancija od politickog i ratnog rizika inostranim investitorima i trgovcima “IGA” d.o.o. Sarajevo
(the 'Agency’ or 'IGA’) was established in 1996 by the Government of Republic of Bosnia and Herzegovina as an
independent corporation to operate as Agency for guarantee issue against political risk. It is establish with purpose to
implement the project of World Bank for urgent industry propulsion including guarantees against political and war risk,
using loans from World Bank NOO1-BOS as 100% coverage of guarantees. The aim of the Project was fo decrease
risks (political and war) to foreign suppliers while selling equipment and goods intended to be productively used by BH

firms.

On 23 December 2004 the State Parliament adopted the Law on Bosnia and Herzegovina Export Credit IGA
establishment, which anticipated the transformation of IGA d.o.o into the official export credit agency of Bosnia and
Herzegovina. The Law precisely determines principles, organization, capital and scope of IGA business.

As of 10 April 2007 the Agency has been registered in the Register of legal entities founded by the State of Bosnia
and Herzegovina within Ministry of Justice of Bosnia and Herzegovina under title “lzvozno-kreditna agencija Bosne i
Hercegovine - IGA™. After this registration the Agency has submitted the request for deletion of status of limited
liability company from Municipal Court Register in Sarajevo. On 4 June 2007, Municipal Court in Sarajevo deleted the
Agency from the Register and as of that date the Agency officially changed its legal status. These interim financial
statements as of 4 June 2007 and for the period then ended have been prepared for the regulatory purposes as a part
of status change process. New legal status anticipates the Agency as non-for-profit and tax exempted legal entity.

b) Activity

Initially, during the implementation of Project of urgent industry propulsion, IGA employed a foreign Agent Bank to
issue standby letters of credit (guarantees) simultaneously with the issuance of each guarantee contract by IGA.
Payment of claims by the Agent Bank would be based on events specified in the contract documents. Guarantee
holders can purchase protection from IGA against losses that occur as a direct result of the following risks:

+ Inconvertibility ar inability to transfer local currency into foreign exchange;
+ Cancellation of licenses, restrictions on import and export;

+ Imposition or increase of import or export taxes;

. Expropriation of local enterprises involved in a transaction;

e Seizure of goods, prevention of sale, or prevention of export;

* Interference with the carriage or storage of goods;

» Imposition of a UN embargo or sanctions;

=  War or civil disturbance.

Later, IGA entered into an arrangement with Lloyd's of London insurers whereby the insurers would issue a policy and

be partially secured by cash lodged in an escrow account over which the insurers had access in the event of a claim.

Agencija za izdavanje garancija od politickog i ratnog rizika inostranim investitorima i trgovcima “IGA" d.0.0. Sarajevo 8



Notes to the financial statements
for the period ended 4 June 2007
(AN arhacrils are exprossed (n KM '000)

1. GENERAL [{CONTINUED)

b} Activity (continued)

IGA sold guarantees and Insurance policies against a fee of up-lo 250 basis points per annum on lhe covered
amount, for @ maximum guaraniee perod of 5 years, Regarding the maximum amounts of guarantes, 1GA's General
Managar has delegation lo approve applications of up o KM 8 million. Larger applications will be considered and
require prior approval of IGA's Board and the Insurer, Efigible fransactions are those that involve goods sold fo
enterprisas in Bosnia and Herzegovina, which are used for a productive purpose &nd conform fo environments!
stendards.

In 1989, IGA was selected to Implement another World Bank supporied project known as BEEF (Project Bosnian
Entarprize Export Facility).

Implementation of BEEF

On 13 October 1988 the Bosnian Enterprise Export Facility project which was supported by credit from World Bank
(3257-BOS) became effective. The primary objective of the project is 1o support sustainable economic growth by
facilitating and expanding viable axpart activity. The main objective of the project is to contribute to an increase in the
level of exports, which is urgently needed to reduce the economy’s dependence on aid,

In 2002, the World Bank has approved o BH State 1o use free funds Project for urgent industry propulsion (LIFT) for
the purpose of project BEEF. Project of urgant industry propulsion is closed in 2001 after succassful implemantation

in 2002, the World Bank gave no objection to the use of funds under LIFT as well for authorized purposes under
BEEF

Description of BEEF Facilities

The Enterprise Export Facility comprises a Working Capital Facility, Exporter Performance Insurance Facility and
Cradll Insurance Facility In addition, IGA has Introducad a facliity to support the import of machinery by BH
enterprizes engaged in export activily on credit terms up to five years and & facility in parinership with BH or foreign
banks. BEEF facilities are as follows:

Warking Capital Facilities (Export Financing Facility)

IGA provides funds to BH banks (Participating Loan) for the purpose of on lending to BH enterprises engaged in
exparting activity (Working Capital Loan). The Paricipating Loans are far a maximum of one year and are for working
capital to allow BH enlerprises to perform defined export contracts.

A Pariicipating Loan s for 50% of a Working Capital Loan above KM 600 thousand with the BH bank making up the
difference. & Parficipeting Loan can be for 100% of @ Working Capital Loan below KM 600 thousand,

In addition to providing funding for a Working Capital Loan, IGA provides the BH bank with 3 guarantee against
defaull by the bormower for @ maximum of 50% of a Working Capital Loan Funds guaranieed by 1GA are zero risk
welghtad on the balance sheet of the BH bank for capital adeguacy purposes thereby allowing he bank to do mare
for an expoder than would otherwise be the case

Agenciia za lpdavanja garancia od polibtikog | ratnog fska inostranim invastitonma i trgoveima “1GA" d.o 0. Sarajevo g



Notes to the financial statements
for the period ended 4 June 2007

(All amounts are expressed in KM '000)

1. GENERAL (CONTINUED)

b) Activity (continued)

Guarantees

IGA is authorized to provide support to BH enterprises that need to provide contract bonds such as bid bonds,
advance payment bonds and performance bonds in support of their export contracts. In the past it has been difficult
for BH companies to obtain this support because of the insistence of buyers that only first class banks located outside
BH are eligible to provide the bonds. In most cases this has meant that BH companies have been obliged to cover the
obligation assumed by the bond-giving bank by lodging the equivalent amount with the bond-giving bank in cash. IGA
provides support either by providing a guarantee direct to the bond-giving bank, or more usually through a partnership
arrangement with the Lloyd's of London insurance market. In both cases IGA obtains the underiaking of the BH
exporter to reimburse it if there is a call and where appropriate takes security over the assets of the exporter
supporting this abligation to reimburse if there is a call.

Where the Lloyd's of London market is involved, the Lloyd's of London insurance syndicate or syndicates insure the
bond giving bank against loss arising from a call and the BH exporter fails to reimburse the bond giving bank. In that
event, the Lloyd's of London insurer also has recourse to the security taken by IGA over the assets of the exporter.

Export Credit Insurance (assurance of collection of receivables)
IGA issues an exporter with an insurance policy and reinsures most of the liability it assumes under issued policies of

insurance with a major European reinsurance company, "Atradius”, Belgium.

Before accepting an obligation to insure a particular buyer, IGA obtains credit information about the buyer and must
be satisfied that the buyer is creditworthy. IGA then issues a credit limit on the buyer which means that IGA accepts
liability for that buyer up to the insured percentage of that credit limit. The insured percentage and therefore the
amount of a claim payment is usually 90% of the debt.

Premiums range from 0.3 % per annum to more than 1.5% per annum per insurance transaction depending upon the
length of the credit offered to the buyer and the grading or ranking of the country to which the goods are exported.
Premiums are paid monthly in arrears on the declared value of exports in a particular month,

Credit insurance is new in BH and in line with the experience of other start up credit insurance operations; it takes
several years to develop a sizeable portfolio. There are now distinct signs that the business community is appreciating
the value of export credit insurance and the rate of new inquiries and new policies has picked considerably in recent
months.

Factoring Facility

The factoring activity is a means whereby IGA provides funding to B&H exporters, including defined credit limit,
through the combination of financing and servicing for manufacturers who are selling with payment terms up to 120
days. Financing is very significant component since IGA is buying invoices and providing the liguidity to the exporters
through the advancing of 80-90% of value of invoices. Factoring can be used as an alternative or in conjunction with
the current working loan facility. Debts that are factored would be credit insured against buyer default. It can be used
in circumstances where an exporter does not have adequate fixed assets available to provide security to its bank or to
IGA. This type of facility transforms the working capital position of many Bosnia's exporting enterprises. The facility is
carried out in partnership with local banks.

Agencija za izdavanje garancija od politickog i ratnog rizika inostranim investitorima i trgovcima “IGA” d.o.o0. Sarajevo 10



Notes to the financial statements
for the period ended 4 June 2007

(All amounts are expressed in KM "000)

1 GENERAL (CONTINUED)

c) Directors and management

Management Board

Lamija Kozari¢-Rahman Director
Vlatko Tvrtkovic Deputy Director
Mirko Dejanovi¢ Deputy Director

Members of Management Board have been reappointed for new Izvozno-kreditna agencija Bosne i Hercegovine - IGA
(see Note 27).

Board of Directors
During the transition period (until change of IGA's legal status and deletion from Court register), Board of Directors of

lzvozno-kreditna agencija Bosne i Hercegovine - IGA has been introduced. The members of Board of Directors are as

follows:

Milomir Draganic Chairman Representative of Republika Srpska

Mira Bradara Deputy Chairman Representative of the State of Bosnia and Herzegovina
Gordana Prastalo Member Representative of Republika Srpska

Belma lzmirlija Member Representative of the Federation of Bosnia and Herzegovina
Vera Letica Member Representative of the Federation of Bosnia and Herzegovina

The Agency had 13 employees as of 4 June 2007 and 31 December 2006.

1.1 Adoption of new and revised standards

In the current period, the Agency has adopted all of the new and revised Standards and Interpretations issued by the
International Accounting Standards Board (the IASB) and the International Financial Reporting Interpretations
Committee (the IFRIC) of the IASB that are relevant to its operations and effective for annual reporting periods
beginning on 1 January 2007. The adoption of these new and revised Standards and Interpretations has not resulted
in changes to the Agency's accounting policies and accordingly has not materially affected the amounts reported for
the current or prior periods.

The Agency has adopted IFRS 7 Financial Instruments: Disclosures as of 1 January 2007. The impact of the new
Standard has been to expand the disclosures provided in these financial statements regarding Agency's financial
instruments.

Agencija za izdavanje garancija od politickoeg i ratnog rizika inostranim investitarima i trgoveima "IGA" d.o.0. Sarajevo 11



MNaotes to the financial statements
for the period ended 4 June 2007

{AN arrounts are axpressod in KM 000)

1. GENERAL (CONTINUED)

1.1 Adoption of new and revised standards (continuead)

At the date of aulhorization of these financial statemants, the following Standards and Interpretations wera in issue
but not yel effective:

a) IFRS 8 Operating Segments Effective for annual pericds beginning on
or after 1 January 2009

b) IFRS 23 Bormowng costs (revised) Effective for borrowing costs relating to
gualifying assets for which the
commencemeant date lor capitalization is
on or after 1 January 2008

¢l IFRIC 11 IFRS 2° Growp and Treasury Share Transsciions Effective for annual penods beginning on
or afier 1 March 2007

d) IFRIC 12 Service Concession Amangeiments Effective for annual penods beginning on
of after 1 January 2008

a) IFRIC 13 Cuslomer Loyally Programmes Effective for annual pariods beginning on
ar after 1 July 2008

fi IFRIC 14 [AS 19 The Limit an a Oafined Banafit Asssf, Minimurm Effective for annual paricds baginning on
Funding Requiremeanfs and their Inferaction or after 1 January 2008

The directors anbcipate thal he adoption of these Standards and Interpralations in fulure penods will have no
material financial impact on the financial statements of the Agency.

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statemeants have been prapared in accordance with International Financial Reparting Standards (IFRST,
as published by the International Accounting Standards Board. The financial statements have been prepared on the
historical cost basis. These financial siatements are presented in converible mark (KM) since that is the currency in
which he majority of the Agency's transactions are denominated. The KM Is officially tied to the Euro (EUR 1 = KM
1.85583)

The financial statements are prepared on an accrual basis of accounting, under the going concem assumplion.

The preparation of financial statements in conformity with International Financial Reporting Standards (IFRS) requires
Managemenl lo make estimates and assumplions thal affect the reported amounts of assels and liabilities and
disclosure of contingent assets and liabilities at the dale of the financial statements and their reported amounts of
fevenues and expenses during the repording period. These estimates are based on information available as of the
date af the financial statements and actual resulls could differ from those estimaltes,

Agenciis za izdevan)e geranciia od polititkog | ratnog riziks inastranim investiterima | trgeveima “IGA" d.o 0. Sarajova 12



Motes to the financial statements
for the period ended 4 June 2007

(Al amounis are expressed i KM 000}

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies adopted are sel out below:

Revenue recognition
Intereat income and expense are recognized in the income statement for all interest bearing instrumenis on an
accrual basis using the effective yield method. Penalty inferest ks accounted for on a cash basis,

Interest is calculated in accordance with the law or the contract between creditor and debtor, Interest is capitalized if
stipulated in the conlract. Interast (& suspended if interest income is not certain. Suspended interest is recognized as
interesl income when actually collected.

Insurance fees are generally recognized on an accrual basis. Insurance fees regarding poltical risks and expon
insurance fes are recognized as income dunng the term of insurence conlracts.

Foreign currencies

Transactions other than in KM are initially recorded at the rafes of exchange prevailing on the dale of the transactions
Monaetary assets and liahilities denominated in such currencies are convarted al the official rate of the Central Bank of
Bosnia and Herzegovina prevailing on the balance sheet date. Profils and losses arising on comversion are included
in income statemant for the period.

The Agency values its monetary assets and liabilities by middle rate of Central Bank of Bosnia and Herzegovina valid
at the date of balance sheet. The principal rates of exchange set forth by the Ceniral Bank and used in the
praparation of the Agency's balance sheel al thé repaorting dates were as lollows:

4 June 2007 EUR 1= KM 1,855830 USD 1= KM 1.456664
31 December 2006 EUR 1=KM 1,855830 USD 1= KM 1485065
Employee benefils

On behalf of its employees, the Agency is paying pension and health insurance on and from salaries, which are
calculated an the gross salary paid. as well as taxes, which are calculated on Ihe net salary paid. The Agency is
paying Iha above contributions inlo the Federal Pension and Health Fund, as per the set legal rates during the course
of the year on the gross salary calculated. In addition, meal allowances, transport allowances and vacation bonuses
are paid in accordancs with the iocal legisiation. These expenses are recarded in the income statemeant in the peniod
in which the salary expense is incurred.

Retirement severance paymenis

According to the local legisiation, the Agency makes ratirement severance payments of minkmum three average
monthly salaries of the employee in guestion or three average salaries of the Agency paid in the periad of the last
threa manthe, depending on what Is more favorable to the employee

The Agency accounis retirement severance paymenis when they become due. Management befieves that
implementation aof such paolicy does not have significant effect on the accompanying financial stalemanis,

Apencia za davanie garancija od politickeg | ralnag foka inostranim ewestitonma | igoveima “IGA" d 0,0, Sarajew 13



Motes to the financial statements
for the period ended 4 June 2007

(ANl amourls are exprossed in KM 00T

Z. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Jubilee awards

The Agency makes jubilee awards payments in accordance with local regulations, based on average salary in FE&H
tor preceding three months, in the following percentage:

a) 5 years working for the Agency - 50%:;

b} 10 years working for the Agency - 100%,;

c) 16 years working for the Agency - 125%:;

d) 20 years working for the Agency - 150%:;

&) 25 years warking for the Agency - 175%:

f) 30 years working for the Agency - 200%:

@) 35 years working for the Agency - 2560%.

The Agency records jublles awards payments when they become due

Leans originated by the Agency and provisions for loan impairment

Loans onginatad by the Agency by providing money direclly to a bormower are calegorized as loans originated by [he
Agency and are camied at amortized cosL Third parly expenses, such as legal fees, incurred in securing a loan are
treated as part of the cost of the transaction. All Inans and advances are recognized when cash is advanced o
borowers,

Loans to customers and financial institutions are stated net of provisions for loap impairment. A provision for loan
impairment is esiablished, if there is cbjective evidence thal the Agency will not be eble 1o collect emounis due in
accordance with the contraciual terms of the loan. The amount of the provision is the difference between the carmying
amount and the recoverabla amount, baing the pressnt value of expecied cash fiows, including amounts recoverabls
from guarantees and collateral, discounted at the original effective interest rate of loans. When a loan is uncollectible,
it is wrtien off against the related prowision for impairment; subsequenl recovenes ame credited fo the ncome
slatement,

The Agency stops accruing inferest on loans that are classified as a loss due to default of the borrower The camying
amount of non-accruing loans represents the amount of the receivable decreased by the provision for expected
losses Tha amount of the provision is Ihe difference batwean the carrying amount and the recoverable amouni, being
the present value of expected cash fllows, including amounis recoverable from guaraniess and collateral, discounted
based on the infterest rale at incepiion. The Agency charges penalty interest to borrowers when a portion of the loan
lalls overdue.

Factoring receivables and provisions

The factoring activity relates to funding provided to exporters by discounting debts for goods sold and delivered by BH
entarprisas to oversaas buyers on cradit tarms. The factorng meathod that Agency uses is called recourse factoring,
implying that the actual accounts receivable stays on balance with the exponier. Agency enhances advance payments
up o B0% of invoice amounts to the Bosnian exporiers, with a factoring agreement. All factoring advances are
recognized. when cash is advanced to the borrowers. A credit risk provision for faclonng impairment is established if
there is objective evidence that Agency will not be able to collect all amounts due. The amount of the provision is the
difference batwean the camying smount and the recoverable amount, being the present value of expacied cash flows,
including amounts recoverable from guarantees and collateral, discounted based on the interest rate al inception.
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Notes to the financial statements
for the period ended 4 June 2007

(All amounts are expressed in KM '000)

i SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Taxation

As of 31 December 2004 the Law on IGA was adopted. The law prescribed registration of IGA in Register of legal
entities founded by the State of Bosnia and Herzegovina and exemption of IGA from income tax and value added tax
liability payment. Even IGA did complete the process of registration in Register of legal entities founded by the State
of Bosnia and Herzegovina before 4 June 2007, the Management has decided to consider IGA as regular income tax
payer as of that date.

Income tax expense represents the sum of the tax currently payable and deferred tax.

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in the
income statement because it excludes items of income or expense that are taxable or deductible in other years and it
further excludes items that are never taxable or deductible. The Agency's liability for current tax is calculated using

tax rates that have been enacted or substantively enacted by the balance sheet date.

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying amount of assets
and liabilities in the financial statements and the corresponding tax basis used in the computation of taxable profit,
and is accounted for using the balance sheet liability method. Deferred tax liabilities are generally recognized for all
taxable temporary differences and deferred tax assets are recognized to the extent that it is probable that taxable

profits will be available against which deductible temporary differences can be utilized,

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent that it is
no longer probable that sufficient taxable profit will be available to allow all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the
asset realized. Deferred tax is charged or credited in the income statement, except when it relates to items charged or

credited directly to equity, in which case the deferred tax is also dealt with in equity.

Property, plant and equipment

Property, plant and equipment are staled at cost less accumulated depreciation and any accumulated impairment
losses. Cost includes the purchase price and directly associated cost of bringing the asset to a working condition for
its intended use. Maintenance and repairs, replacements and improvements of minor importance are expensed as
incurred. Significant improvements and replacement of assets are capitalized. Gains or losses on the retirement or
disposal of property, plant and equipment are included in the statement of income in the period they occur.

Properties in the course of construction are carried at cost, less impairment loss, if any. Depreciation commences
when the assets are ready for their intended use. Depreciation is calculated based on the estimated based on the

estimated useful lives of the applicable assets, which are as follows:

Office equipment and furniture 20%
Computer equipment 33%
Vehicles 20%
Software 20%
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Notes to the financial statements
for the period ended 4 June 2007

(All amounts are expressed in KM '000)

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Impairment

At each balance sheet date, the Agency reviews the carrying amounis of its properly, plant and equipment to
determine whether there is any indication that those assets have suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if
any). Where it is not possible to estimate the recoverable amount of an individual asset, the Agency estimates the
recoverable amount of the cash-generating unit to which the asset belongs.

Recoverable amount is the greater of net selling price and value in use. In assessing value in use, the estimated
future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market

assessments of the time value of money and the risks specific to the asset.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (cash-generating unit) is reduced to its recoverable amount. Impairment losses are
recognized as an expense immediately, unless the relevant asset is land or buildings other than investment property
carried at a revalued amount, in which case the impairment loss is treated as a revaluation decrease.

Where an impairment loss subsequently reverses, the camrying amount of the asset (cash-generating unit) is
increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does not
exceed the carrying amount that would have been determined had no impairment loss been recognized for the asset
(cash-generating unit) in prior years. A reversal of an impairment loss is recognized as income immediately, unless
the relevant asset is carried at a revalued amount, in which case the reversal of the impairment loss is treated as a

revaluation increase.

Grant income
Grants are assistance by the Government to other pariies in the form of transfer of resources to Agency. These grants
are recognized as income, whenever there is reasonable assurance that Agency will comply with conditions attaching

to them (if any) and the grants will be received.

Grant income relates to the release during the year of the liability towards the State of Bosnia and Herzegovina. The
release of the liability equals the amounts expensed during the year in respect of the Bosnia Enterprise Export Facility

as parl of depreciation expenses. Grant income is deducted from operating expenses.

Trade and other receivables
Trade and other receivables are stated at their nominal value as reduced by appropriate zllowances for estimated

irrecoverable amounts.

Bank and other borrowings

Loans are measured at initial recognition at fair value, and are subsequently measured at amortized cost using
effective interest method, less any allowance for impairment. Third party expenses, such as legal fees, incurred in
securing a loan are treated as part of the cost of the transaction.

Agencija za izdavanje garancija od politickog i ratnog rizika inostranim investitorima | trgoveima “IGA" d.o 0. Sarajevo 16



MNotes to the financial statements
for the period ended 4 June 2007
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Trade payables
Trade payables are slated at their nominal value, According o the Management, book value of payables o suppliers
is equal to their falr value

Off-Balance sheat commitmants

In the ordinary course of business, the Agency enters inlo cradit related commitments, which are recorded in off-
bakance-sheet accounts and primarily include guarantees, lefters of credit and unused parts of granted loans. Such
financial commitments are recorded in the Agency's balance sheet if and when they become payable

The provision for commitments and contingent abilities are maintained al a level Agency’s management believes is
adequate to absorh probable future lossae. The Management Board of the Agency determines the adequacy of the
provision based upon reviews of individual ems, receni loss expenence, current economic conditions, the risk
characteristics of the various categories of transactions and other pertinent factors.

The Agency recognizes g provision when it has a present obligation as a mesull of a past event, if is probable that an
oulflow of resources embodying economic benefits will be required to setile the obligation; and a refiable estimate of
the obligation can be made

Comparatives

Where necessary comparative information has been reclassified to achieve consistency in disclosure with cument
financial year amounts and other disclosures. Met profit and total assets and fiabilities were nol impacted by these
changes

3. INTEREST AND SIMILAR INCOME
Period ended Yaar andad
4 June 2007 31 December
2006
Inferas! on loans to companies G543 1.001
Interest on placement with banks 413 857
Factoring income 104 206
Penalty interesl - 5]
Total 1,160 2,070
. INTEREST AND SIMILAR CHARGE
Period ended Yeaar andad
4 June 2007 31 December
2008
LIFT & BEEF facilities debt servicing fea (Note 18) 63 208
Interest on shor-term borrowing from Raiffsisen Zentralbank AG, Austria - 7 T4
Total 70 370
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(Al amounts are sxprassed in KM GO0

5. INCOME FROM INSURANCE ACTIVITIES
Period ended Year ended
4 June 2007 31 December
2008
Risk premiums 140 393
Other Income 2 3z
Total 162 425
B. OTHER INCOME
Pariod anded Year ended
4 June 2007 31 December
2008
Fees from guaranteas 168 421
Fees from factoning 28 6
Grant incoma . 1
Other income 11 51
Total 208 548
7. NET FOREIGN EXCHAMGE LOSSES
Period ended Year ended
4 June 2007 31 December
2006
FX gains 3 85
FX losses {105) (584)
Total, nat (102} (629)
B. PERSOMNNEL COSTS
Pericd ended Year ended
4 June 2007 31 December
2006
Mel salares 151 374
Salary laxes and contribulions 103 252
Fees to Board of Direclors 26 12
Other employvee banaefils 70 218
Total 150 B57
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{AN amaunis are expressed in KM '000)

R OTHER ADMINISTRATIVE EXPENSES
Period ended Year ended
4 June 2007 31 December
2008
Other services 62 48
FRent 51 115
Travel expenses 14 31
Matenal 12 27
Communication cost 11 26
Bank fees 10 38
Adverlising & g
Mainlenanca cos| 5 1
Insurance cosis 3 T
Enfartainment 2 g
Donations 1 B
Other expenses 18 &7
Total 184 383
10. IMPAIRMENT LOSSES
Period ended ¥Year ended
4 June 2007 31 December
2008
Allowance for loan losses (Nole 15) S| BT4
Allowance for factoring losses (Note 15) - 105
Allowance for interest lossas (Naote 15) T 8
Allowance for other assets losses (Note 16) 2 13
Total 230 801
11, INCOME FROM COLLECTED WRITTEN-OFF RECEIVABLES
Period ended Year ended
4 June 2007 31 December
2006
Income from collection of written-off loan principle amounts 10 -
Income from collection of written-off factoring recaivable - g o =
Total 12 -
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Notes to the financial statements
for the period ended 4 June 2007

(All amounts are expressed in KM '000)

12 INCOME TAX EXPENSE
Period ended Year ended
4 June 2007 31 December
2006
Profit/(loss) before tax 397 (138)
Other tax disallowable items 120 371
Taxable profit 517 233
Calculated income tax at the rate of 30% 155 70
Tax relief due to accumulated tax losses from previous periods - (64)
Income tax expense for the current period/year 155 6
Effective income tax rate (%) 30% 2.6%
13. CASH AND CASH EQUIVALENTS
4 June 2007 31 December
2006
Current bank accounts, foreign currencies 8,151 6,527
Current bank accounts, KM 1,665 2,077
Cash in hand 2 2
Total 9,716 8,606
14. PLACEMENTS WITH BANKS
4 June 2007 31 December
2006
Current deposits:
ING Bank, London, UK 11,007 11,007
Raiffeisen Zentralbank AG, Vienna, Austria 5126 5518
16,133 16,525
Term depaosits:
Raiffeisen Bank BiH d.d. Sarajevo 2,844 4,549
ProCredit Bank d.d. Sarajevo 2,000 2,000
4,844 6,549
Accrued interest 53 91
Total 21,030 23,165
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15. LOANS AND ADVANCES TO CUSTOMERS, NET

4 June 2007 31 December
2006
Long-term loans:
Long-term loans to companies 2,571 3220
2,571 2,220
Short-term loans:
Short-term loans to companies £3.486 22,800
Allowance for impairment {1,855) {1,745)
21,531 21,055
Advances:
Receivables from factoring 2,581 2217
Allowance for impaimment (102) (104)
2,479 2,113
interest receivablas:
Accrued interast on loans 339 149
Accrued Interest on recelvables from factoring 54 45
Aliowance for impairment (29) {22)
364 172
Total 26,945 26,560
Loans (before impairment) per industry are summarized as follows
4 June 2007 31 December
2008
Metal industry 10,038 12,674
Wooden 8,113 6.550
Food mdustry 2409 1,607
Trade 2,038 733
Construction 1,444 1,818
Textile & leather a2 203
Chemical industry 788 283
Services 3ar 313
Cither 128 241
Total 26,057 28,020
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15. LOANS AND ADVANCES TO CUSTOMERS, NET (CONTINUED)

Advances (before impairment) per industry are summarized as follows:

4 June 2007 31 Decembear
2006
Trada 1,605 1.320
Wooden 649 ara
Textile & leather 304 250
Food industry 82 73
Sendces 41 B3
Otheer 118
Total 2,581 2M7
Interest receivables (before impaimment) per industry are summarized as follows.
4 June 2007 31 December
2006
Meatal industry 167 az2
Woodan 88 a5
Construction 52 7
Trade 47 24
Food industry 17 23
Textile & leather 12 4
Chemical T 18
Senvices 5 -
Othar - 1
Total 393 194
Movements in impairment allowancs were as follows:
Period ended Year ended
4 June 31 December
2007 2006
Short-term loans:;
Balance as of 1 January 1.745 1.071
Impairment losses 221 674
Write-offs {11) 2
Balance at the end of periodiyear 1,955 1,745
Faciofing:
Balance as of 1 January 104 22
Impaiment losses - 105
Write-offs {2) {23)
Balance at the end of periodiyear 102 104
Interas! receivablas”
Balance as of 1 January 22 13
Impaimeani Insses 7 g
Wnite-offs = =
Balance at the end of periodiyear 29 22
Agenciji za irdavanje garanciia od polititkog | ratnog noka inastranim vestionma | frgoveima “IGA" d 0.0, Sarsieve 22



MNotes to the financial statements
for the period ended 4 June 2007

(AN smaunts are exprassad in KM '000)

16. OTHER ASSETS

4 June 2007 31 December
2008
Fees for issued guarantees 216 128
Receivables fram loan Insurance activities 45 120
Risk premiums 19 45
Prepaid expenses 16 8
Prepaid income tax - &8
Other recaivables 51 101
Allowance for Impalrment (14} (13)
Total 3aa 460
Movements in impairment allowance were as follows:
Period ended Year ended
4 June 2007 31 December
2006
Balance as of 1 January 13 1
Impairment losses 2 13
Wirite-offs 1) (11
Balance at the end of perlodfyear 14 13
17. PROPERTY, PLANT AND EQUIPMENT
Furniture
Vehicles c“::‘"“:f; andoffice  Software Total
i equipment
COsT
At 31 December 2006 144 BD 45 20 289
Additions - 3 2 21 26
Dlapumi!- sl - — L= — =
Atd June 2007 144 83 47 41 M5
ACCUMULATED DEPRECIATION
At 31 December 2006 102 82 3 18 215
Charge for the period 10 T 2 2 k|
Disposals - - = = E
At 4 June 2007 112 &9 as 20 238
CARRYING AMOUNT
At 4 June 2007 3z 14 12 21 ™
At 31 Decembar 2006 42 18 12 2 T4
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18. DUE TO THE STATE OF BOSNIA AND HERZEGOVINA
4 June 2007 31 December
2006
LIFT loan facility 35,087 35,087
BEEF loan facility 21,343 21,344
Total 56,430 56,431

Due 1o Stale of Bosnia and Herzegovina represents the legal obligation loward the State based on funds receved
from the State in accordance with the BEEF and LIFT loan facilities signed between the Staie and Woarld Bank. Also,
Subsidiary loan agresments were signed batween the State of Bosnia and Herzegowing and BH Enlities, whers
Entities support and accept loan liability repayment according to their participation in loan portfolio.

The Agency signed Agreements with World Bank (International Development Agency - 1DA) and with the Siale of
Bosnia and Hezegovina which define agent and supporting role of the Agency in the BEEF and the LIFT loan
facilities. It is agreed on the payment of service charges in the amount of 0.75% pa. applicable on outstanding
balence amount of BEEF and LIFT lpan faglities in grace periad while inferest are to be paid by the State of Bosnia
and Herzegovina. Grace periods for LIFT and BEEF loan facllittes are due in Aprll 2007 and OCclober 2008,
respactivaly. As of 4 June 2007 and 31 Decamber 2006 Agency recorded service charges as expensa in the amount
of KM 63 thousand (BEEF) and KM 296 thousand (BEEF — 150, LIFT — 148), respectively (see Note 4),

18, SHORT-TERM BORROWINGS
4 June 2007 31 December
2008
Raiffeisen Zentralbank AG, Vienna, Austria - 1,467
Total - 1,467

On 18 December 20035, the Agency and Raiffeisen Zentralbank AG, Vienna, Austria signed the credil agreement thal
provided loan facility in the maximum amount af EUR 1 milien (KM 1,958 thousand) for refinancing and purchasing of
equipment of the Agency's clients. The Agency has withdrawn amounl of EUR 750 thousand (KM 1,487 thousand).
Interest rate on this loan was EURIBOR + 2%. Loan maturity was 12 months from date of withdrawal, with possibility
of prolongation of repayment through the five annual installments. Loan is repaid cn 31 January 2007
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(All amounts are expressad in KM '000)

20. LIABILITIES FROM INSURANCE AND GUARANTEE ACTIVITIES
4 June 2007 31 December
2006
Liability for guarantees issued 132 -
Liability for insurance policies issued 39 92
Total 171 92

IGA has issued the counter guarantee No. G128 in a favor of Raiffeisen Zentralbank AG, Vienna, Austria (‘Bank
Guarantor) as a collateral for the payment guarantee No. G731.504 issued by Bank Guarantor in a favor of Borealis
AIS, Kongens Lyngby, Denmark ('Creditor’) for the goods sold to IGA's client ‘TIPO' d.o.o. OdZak ('Debtor). Since
Debtor has failed to settle its outstanding liability toward Creditor in amount of EUR 67,650 (KM 132,312), Bank
Guarantor had to cover (i.e. to pay) mentioned amount, and then, based on the counter guarantee, submitted the
claim to IGA.. IGA made payment to Bank Guarantor on 26 June 2007.

Based on decision of Cantonal Court in Sarajevo dated 8 February 2007, which has confirmed primary decision of
Municipal Court in Sarajevo dated 13 October 2005, IGA was obliged to pay compensation of damage to its client
‘INTERMERKUR' d.o.0. Zavidovici ('Clienf) in amount of KM 25,315, raised from insurance policy issued in favor of
Client, and belonging penalty interest and litigation charges (total amount — KM 38,476). On 10 September 2007,
payment in amount of KM 37,719 has been made to the Client.

Claim raised from insurance palicy issued in favor of ‘STOLARIJA KARIC' d.o.0. OdZak in amount of KM 92,413, for
the goods sold lo 'SERTEK" s.r.l, Novara, Italy, has been settled down in April 2007.

21. OTHER PAYABLES
4 June 2007 31 December
2006
Liability for collected letters of credit 524 135
Liabilities from factoring 179 125
Liabilities toward State's institutions 105 9
Liabilities toward suppliers 96 45
Accrued expenses 85 128
Deferred income 58 89
Liabilities toward employees 42 -
Liability for deposits received - 176
Other current liabilities 6 3
Total 1,095 710
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22. STATE CAPITAL
4 June 2007 31 December 2006
KM ‘000 share KM ‘000 share
State of Bosnia and Herzegovina 10 100% 10 ~ 100%
Total 10 100% 10 100%
23. FINANCIAL COMMITMENTS AND CONTINGENCIES

Following table indicates the financial commitments and contingencies the Agency had at the end of period:

4 June 2007 31 December

2006

Advance payment bonds 15,209 18,138
Performance bonds 9,752 11,648
Payments bonds 3,200 4230
Retention bonds 345 =
Total 28,506 34,016

24, RELATED PARTY TRANSACTIONS

Management and Board of Directors remuneration
The remuneration of Management and Board of Directors during the period was as follows:

Period ended Year ended

4 June 2007 31 December

2006

Net salaries 52 121
Salary tax and contributions 33 78
Fees to Board of Directors 26 12
Other employee benefits (gross) 18 39
Total 129 250

25. FINANCIAL ASSETS AND LIABILITIES

The Agency does not use derivative financial instruments. Risk management policies that relate to investments, cash

management and payables can be summarized as follows:

Foreign currency risk

The Agency takes on exposure to effects of fluctuations in the prevailing foreign currency exchange rates on its
financial position and cash flows. Also, during the period Agency provides an analysis of the main currency
exposures. The Agency seeks to match assets and liabilities denominated in foreign currencies to avoid foreign

currency exposures.
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25, FINANCIAL ASSETS AND LIABILITIES (CONTINUED)

Interest rate risk

Intarest rale nsk is the nsk that the value of & financial nstrument will fluctuate due to changes in market interest
rales. The length of time for which the rate of interest is fixed on a financial instrument, therefore. indicates 1o what
exteni it is exposed to interest rate risk. it is the policy of the Agency to manage the exposure to fluctuations in net
intarest incoma arising from changes in interest rates by the degree of reprising mismatch in the balance sheal.

Liquidity risk

Liguidity risk i5 a measure of the extent to which the Agency may be required to raise funds to mest its commitments
associated with financial instruments. The Agency is exposed to daily calis on its available cash resources from loan
drawdown, guarantees and other calls on cash-setiled dervatives. The Agency does not maintain cash resources to
meet all of these needs as experience shows thal a minimum level of reinvestment of maturing funds can be
pradicted with a high level of certainty. The Agency sefs limils on the minimum proporion of maturing funds available
o meel such calls and on the minimum level of bank and other borrowing facilities that should be in place o cover
withdrawals at unexpected levels of demand.

Cradit risk

The Apgency takes on exposure to credit risk which is the risk upon credit approval and when counterparty will be
unable to pay amounts in full when dua. The Agency structures the lavels of credit risk I undenakes by placing limits
on the amount of risk accepled in relalion fo one bormower, or groups of bormowers, and fo industry segments. Such
risks are monifored on a revolving basis and subject to an annual or more frequent review

Exposura o credit risk is managed through regular analysis of the ability of borrowers and potential borrowers 1o meet
interest and capital repayment obligations and by changing these lending limits where appropriale. Exposure 1o cradil
risk is also managed In part by oblaining collateral and corporate and personal guaraniees:

Commitments to extend credit

The primary purpose of commitmenis to exiend credit is to ensure that funds are available to a customer as required
Commitments Io extend credit represent unused portions of authorizations to extend credits in the form of oans,
guarantess, factoring or Insurance policles. Commitments to extend credit Issued by the Agency represent issued
loan commilments, gquarantees or msurance policies, and factonng advances paid o customers. Commitments o
extend credit issued by the Agency, thal are contingent upon customers maintaining specific credit standards
{including the condition that a customer's solvency does not delericrate) are revocable commitments.
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25. FINANCIAL ASSETS AND LIABILITIES (CONTINUED)

Credit risk (continued)

Loans and advances (o cusfomers

As of 4 June 2007
Loans to the companies
Facioring

Total
As of 31 December 2006

Loans to the companies
Factornng

Total

Credit exposuvre and colfateral

As of 4 June 2007
Loans to the companies
Factoring

Guaraniees

Insurance paolicies

Total

As of 31 December 2006
Loans to the companias
Factoring

Guarantess

Insurance palicies

Total

Total gross Individually Total net
carrying Unimpaired impaired Impairment carrying
amount " assets I amount
26,308 23,812 2 584 1,084 24,412
2835 2519 116 ez 2533
29,031 26,331 2,700 2,086 26,845
28,1689 23817 2,352 1,787 24 402
2282 2,144 118 104 2158
28,431 25,961 2470 1,871 26,560
Credit risk exposure
Fair val f
ﬂ'm '”;: Guarantees Insurance " :::ﬁ:'::r:l
eI issued  policles lssued
customers
26,386 - - 96,031
2635 - 500 =
- 17,887 - 49 206
= = 1,723 .
29,011 17,987 2,232 145,237
26,169 - - 133,300
2262 3 434 -
e 20,331 - 45 208
[ p— - - 2,118 -
28,431 20,331 2,552 182,506
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25. FINANCIAL ASSETS AND LIABILITIES (CONTINUED)

Credit risk (continued)

Fair value of collaterals

4 June 2007 31 December
2006
Real estate and other property 139,525 175,168
Guarantees 5,712 7,162
Deposits - 176
Total 145,237 182,506
Past due
Upto3o 31-860 §1-90 91-180 181-  Over 365
Vot Unitue days days days days 365 days days
As of 4 June 2007
Loans to the companies 26,396 22,198 731 349 486 618 290 1,724
Factoring 2,635 1,683 231 281 45 120 234 41
Total 29,031 23,881 962 630 531 738 524 1,765
As of 31 December 2006
Loans to the companies 26,169 22,006 1,487 166 137 372 464 1,637
Factoring 2282 1,488 211 200 165 82 86 30
Total 28,431 23,494 1,698 366 302 454 550 1,567
26. EVENTS AFTER THE BALANCE SHEET DATE

Based on the Law on lzvozno-kreditna agencija Bosne i Hercegovine - IGA (Offical Gazete of Bosnia and
Herzegovina 62/04) and decision made by the Board of Directors of |zvozno-kreditna agencija Bosne | Hercegovine -
IGA | due the State of Bosnia and Herzegovina (Note 18) in the amount of KM 51,351 thousand was recognized as
capital owned by the State of Bosnia and Herzegovina and accordingly recorded in opening Balance sheet of lzvozno-
kreditna agencija Bosne i Hercegovine - IGA on 5 June 2007. Outstanding amount of KM 5,079 thousand should be
transferred to capital in the near future.

On 25 July 2007, the Board of Directors of lzvozno-kreditna agencija Bosne i Hercegovine - IGA reappointed Mrs.
Lamija Kozari¢-Rahman, Mr. Vlatko Tvrtkovié and Mr. Mirko Dejanovi¢ as members of Management Board.
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27. APPROVAL OF FINANCIAL STATEMENTS

The financial statements were approved by the Management Board and authorized for issue on 3 October 2007.

/ /%b %} o)

Lamija Kozarié-Rahma 4 Mirko Dejanovi¢

Director Deputy Director
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